PUBLIC WATER SUPPLY DISTRICT NO. 1
Q;ll OF FRANKLIN COUNTY
OnT1p

KRAKOW KORMNERS
3021 HIGHWAY A, SUITE 101
WASHINGTON, MISSOURI 63090
OFFICE: (636) 239-2808
FAX: (636) 239-2588

WHAT YOU NEED TO KNOW
ABOUT THE UPCOMING BALLOT MEASURE

The District does not receive local, state, or federal tax for their system. All
improvements are paid for by the customers. This includes payment by tap
fees, customer billing charges, or available grants or other financial support.

The State Revolving Fund (SRF) offers grants and low-interest rate loans for rural
water districts. The Districts first option is to acquire any available grant money
for the project. The remainder of financing will be through low-interest rate
loans.

The District is required to have a debt service instrument for applying for SRF

financing. This is the reason for the $8 million bond issue that is being put
before the voters. This allows the District to sell a General Revenue Bond to
MoDNR at the reduced interest rate.

If SRF funding cannot be acquired due to the bond issue failing on the ballot, the
District will have to purchase/sell bonds on the open marketplace at higher
interest rates.

The below breakdown is a financial evaluation of potential costs that will have to
be paid by the District & their customers.

SRF LOW INTEREST LOAN: CONVENTIONAL LOAN:
1.5% over 15 Years 5.5% over 15 Years
Yearly Payment: $595,908 Yearly Payment: $784,404
Total Interest Paid: $938,699 Total Interest Paid: $3,766,002
Total Cost of Loan: $8,938,699 Total Cost of Loan: $11,766,002
Monthly increase to customers: Monthly increase to customers:
*For a customer with water & sewer — total *For a customer with water & sewer — total

increase would be . increase would be



